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SUBJECT: GSP: EORMER SPANISH FINANCE MINISTER'S VISIT TO WASHINGTON 
REF: STATE 165625 (NOTAL) 

1. ON JULY 8, EMBOEE DISCUSSED CURRENT GOS ATTITUDE 
TOWARD GSP WITH MPA DIRECTOR GENERAL OP INTERNATIONAL 
ECONOMIC APFAIRS BASSOLS. BASSOLS SAID THAT MINISTRIES 
OP POREIGN APPAIRS AND OF COMMERCE STILL CONSIDER ELIGI- 
BILITY OF SPAIN FOR GSP AS CLOSED ISSUE REGARDLESS OP 
ATTENTION GIVEN TO SUBJECT BY FORMER PINANCE MINISTER 
VILLAR MOR IN WASHINGTON. BASSOLS SAID IT WAS POOLISH 
AND INAPPROPRIATE POR VILLAR MIR TO RAISE MATTER IN 
WASHINGTON WHEN HE DID NOT UNDERSTAND DIPFICULTIES 
INVOLVED POR GOS TO MEET REQUIREMENTS OP THE U.S. TRADE 
ACT. IT WAS EVEN MORE INAPPROPRIATE BASSOLS SAID, POR 
VILLAR MIR TO INPORM THE PRESS UPON HIS RETURN PROM 
WASHINGTON THAT THE QUESTION OF SPANISH GSP ELIGIBILITY 
WOULD BE EASILY RESOLVED. NOW THAT GOS IS INVOLVED IN 
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DISCUSSIONS WITH THE EEC THAT WILL INVOLVE SOME ADDITIONAL 
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PREFERENCES TO THE COMMON MARKET ON INDUSTRIAL PRODUCTS, 
BASSOLS ADDED, IT WOULD BE RIDICULOUS FOR SPAIN TO PURSUE 
GSP ELIGIBILITY WITH THE U.S. SPANISH INTEREST NOW IS IN 
MTN IN GENEVA AND PARTICULARLY IN TROPICAL PRODUCTS NEGOTI- 
ATIONS AT THIS TIME. 

2. BASSOLS SAID NOW THAT VILLAR MIR HAS LEFT THE CABINET, 

THE WHOLE QUESTION OF SPANISH GSP ELIGIBILITY SHOULD BE 
ALLOWED TO DIE QUIETLY. HE IS CERTAIN THAT NEW MINISTERS 
OF COMMERCE AND FOREIGN AFFAIRS ARE IN ACCORD WITH THIS 
VIEW. 

3. EMBASSY DOES NOT INTEND TO RAISE THE MATTER AGAING WITH 
GOS AND EXPECTS GSP IS A DEAD ISSUE. 
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